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GROSS DOMESTIC PRODUCT
At 1993 prices - In millions of pesos

RecoveryRecovery startedstarted in in thethe secondsecond quarterquarter ofof 2002, 2002, andand therethere havehave beenbeen
seventeenseventeen consecutiveconsecutive quartersquarters ofof growthgrowth, , thusthus improvingimproving thethe sequencesequence
thatthat hadhad takentaken place in place in thethe previousprevious bullishbullish cyclecycle (IV Q 1995 (IV Q 1995 –– II Q 1998).II Q 1998).

+7.9%+7.9%
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SEASONALLY ADJUSTED GROSS DOMESTIC PRODUCT
At 1993 prices - In millions of pesos

+1.6%
+2.6%

+1.9%
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+2.1%



ActivityActivity
SectorsSectors relatedrelated toto tradabletradable goodsgoods ledled thethe initialinitial GDP GDP recoveryrecovery, , butbut
laterlater thethe impulse extended impulse extended toto allall kindkind ofof goodsgoods..

GDP and INDUSTRIAL SECTOR
Year-over-Year Change
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MONTHLY INDUSTRIAL ESTIMATOR
Seasonally adjusted figures
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ActivityActivity
Industrial Industrial productionproduction accumulatedaccumulated 60% 60% growthgrowth sincesince 1st 1st QuarterQuarter 2002  2002  
((equivalentequivalent toto anan annualannual raterate ofof 11%)11%)..

+ 60 %+ 60 %



CEMENT DELIVERIES 
  Seasonally adjusted

Monthly averages - In thousand tons
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Seasonally adjusted figures
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MIE - TEXTILES
Seasonally adjusted figures
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ActivityActivity

LabourLabour intensiveintensive sectorssectors suchsuch as textiles, as textiles, metalmechanicsmetalmechanics andand
constructionconstruction, , recoveredrecovered stronglystrongly in 2002. in 2002. 

+144%+144%

+226%+226% +175%+175%
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GROSS DOMESTIC INVESTMENT 
At 1993 prices - In millions of pesos

ActivityActivity
Investment recovered strongly as of the last trimester of 2002, Investment recovered strongly as of the last trimester of 2002, exhibiting exhibiting 
since then high since then high interannualinterannual rates of growth.rates of growth.

+18.5%+18.5%
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AmongAmong durable durable equipmentequipment, , importimport ofof capital capital goodsgoods mostlymostly reflectsreflects thethe
investmentinvestment dynamicsdynamics..

ActivityActivity
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Average 92-01: 24.3%

IMPORTS OF CAPITAL GOODS
In percent of Total Imports
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IMPORTS OF GOODS: LEVEL AND COMPOSITION 
In millons of US dollars (CIF) 

Capital 
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Cons. Goods 
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I 02 16,5% 19,7%
III-06 25,8% 16,4%
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92-01 24,3% 22,2%

In % of Total Imports



ActivityActivity

Index = 50 * {p-n+1}
p: positive answers ; n: negative answers
Source: Torcuato Di Tella University

As As ofof fourthfourth quarterquarter 2002 2002 consumerconsumer optimismoptimism has has notablynotably
increasedincreased..

CONSUMER CONFIDENCE INDEX
 Balance between positive and negative answers  
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Labor Labor andand social social indicatorsindicators

b New jobs:
694,000 persons (+5.1%)

-180,000 from Employment Programs
874,000 from the Labor Market (+6.7%)

b Decrease in Unemployment :
-167,000 persons (-9.4%)  

BetweenBetween 2nd 2nd quarterquarter 2005 2005 andand 2nd 2nd quarterquarter 2006, 2006, somesome 694,000 694,000 peoplepeople joinedjoined thethe labourlabour
market (market (publicpublic andand privateprivate jobsjobs). ). TheThe ““fullfull”” employment grew faster (employment employment grew faster (employment 
programmes decreased), mainly due to improvement in registered jprogrammes decreased), mainly due to improvement in registered jobs.  obs.  

EmploymentEmployment EvolutionEvolution betweenbetween 2nd 2nd QuarterQuarter 2005 2005 
andand 2nd 2nd QuarterQuarter 20062006 -- Total Total UrbanUrban PopulationPopulation::

(*) Excluding Employment Programs and Underemployment.

PRIVATE SECTOR REGISTERED JOBS
First six months each year
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Labor Labor andand social social indicatorsindicators

b New Jobs:
3,190,000 persons (+28.5%)

226.000  from Employment Programs
2.964.000 from the Labor Market  (+26.6%)

b Decrease in Unemployment:
-1,795,000 persons (-52.7%)  

BetweenBetween 2nd 2nd quarterquarter 2002 2002 andand 2nd 2nd quarterquarter 2006, 2006, somesome 3,190,000 3,190,000 peoplepeople joinedjoined thethe
labourlabour market (market (publicpublic andand privateprivate jobsjobs).).

EmploymentEmployment EvolutionEvolution betweenbetween 2nd 2nd QuarterQuarter 2002 2002 
andand 2nd 2nd QuarterQuarter 20062006 -- Total Total UrbanUrban PopulationPopulation::

(*) Excluding Employment Programs and Underemployment. 

CONTRIBUTION TO EMPLOYMENT GROWTH
(excluding employments programmes)  
II Quarter 2006 vs. II Quarter 2002
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Labor Labor andand social social indicatorsindicators
TheThe employmentemployment market market improvedimproved stronglystrongly, , notnot onlyonly in in GreaterGreater Buenos Aires, Buenos Aires, 
butbut alsoalso in in otherother interior interior citiescities wherewhere economiceconomic activityactivity isis more more relatedrelated toto thethe
productionproduction ofof tradabletradable goodsgoods..
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REAL WAGES 
Registered Private Sector 

Monthly averages - Basis IV 2001=100
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Labor Labor andand social social indicatorsindicators
After falling strongly in 2002, real wages recovered in 2003 andAfter falling strongly in 2002, real wages recovered in 2003 and stabilized in stabilized in 

2004. In 2005 they started climbing again.2004. In 2005 they started climbing again.



Fiscal SectorFiscal Sector
PublicPublic spendingspending measuredmeasured in real in real termsterms waswas significantlysignificantly lowerlower in 2002in 2002--2005 2005 
thanthan in in previousprevious yearsyears. . Even though the tendency has been anyway increasing, Even though the tendency has been anyway increasing, 
it occurred without jeopardizing the conformation of high surpluit occurred without jeopardizing the conformation of high surplus.s.

(#) Excludes transfers to Provinces by Share revenue system
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REAL PRIMARY EXPENDITURE (#) 
Deflated  by 0.5 CPI and 0.5 WPI -  Cummulated January - September

$ 52,165 $ 44,745
-14%
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Fiscal SectorFiscal Sector
Tax collection keeps on growing strongly, and reached new peaks Tax collection keeps on growing strongly, and reached new peaks 
in 2005 and 2006.in 2005 and 2006.

NON FINANCIAL PUBLIC SECTOR
Total Tax Revenues

Monthly Average
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July

Fiscal SectorFiscal Sector
IncreasingIncreasing VAT VAT collectioncollection wouldwould be be reflectingreflecting GDP GDP recoveryrecovery as as 
wellwell as as anan improvementimprovement in in taxtax compliancecompliance..

VALUE ADDED TAX (Deflated by CPI) and 
ACTIVITY LEVEL

Seasonally adjusted figures
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  Economic Activity Monthly Estimator 
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NON FINANCIAL PUBLIC SECTOR  
Cash Basis Primary Result
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Fiscal SectorFiscal Sector
As As fromfrom May 2002, May 2002, thethe deficitdeficit in fiscal in fiscal accountsaccounts waswas reversedreversed, as a , as a 
resultresult ofof publicpublic spendingspending stabilizationstabilization andand increasedincreased taxtax collectioncollection..
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Fiscal SectorFiscal Sector
Fiscal accounts improved significantly from 2003 Fiscal accounts improved significantly from 2003 visvis a a visvis the weak the weak 
fiscal performance shown in the nineties.fiscal performance shown in the nineties.

(*) January - September
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EXCHANGE INTERVENTION AND RATES
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FinancialFinancial SectorSector
GrowthGrowth recoveryrecovery andand fiscal fiscal improvementimprovement helpedhelped toto strengthenstrengthen thethe demanddemand forfor
pesos pesos andand stabilizestabilize thethe foreignforeign exchangeexchange market.market.
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FinancialFinancial SectorSector
As As fromfrom JulyJuly 2002 2002 thethe ArgentineArgentine Central Central BankBank ((B.C.R.AB.C.R.A.) has .) has accumulatedaccumulated
reserves in a reserves in a contextcontext ofof stablestable lowlow interestinterest ratesrates, , althoughalthough risingrising sincesince
II II quarterquarter 2005.2005.

CENTRAL BANK EXCHANGE INTERVENTION
AND LEBAC IMPLICIT RATE (365-day in Pesos)
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LOANS IN PESOS TO NON-FINANCIAL PRIVATE SECTOR 
In millions of pesos
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FinancialFinancial SectorSector
TheThe stock stock ofof loansloans toto thethe privateprivate sector has sector has growngrown in in uninterrupteduninterrupted formform sincesince julyjuly
2003, 2003, having more than duplicated itself since then.having more than duplicated itself since then.

+ 121 %



FinancialFinancial SectorSector
Non performing loans in financial system have sensibly diminisheNon performing loans in financial system have sensibly diminished up to minimum d up to minimum 
levels.levels.

NON PERFORMING LOANS
Total of Financial System
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FinancialFinancial SectorSector
TheThe drainagedrainage ofof depositsdeposits stoppedstopped in in JulyJuly 2002, 2002, thethe trendtrend has has remainedremained
positive positive sincesince thenthen. . 

PRIVATE DEPOSITS IN PESOS
In millions of pesos - End of period
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FinancialFinancial SectorSector
TheThe flightflight ofof privateprivate capital has capital has diminisheddiminished significantlysignificantly sincesince JuneJune 2002.  2002.  ItIt
turnedturned toto a net a net inflowinflow fromfrom 2005 up 2005 up toto date.date.

Source: National Bureau of International Accounts – INDEC [National Institute of Statistics and Census]
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NET PAYMENTS TO MULTILATERAL AGENCIES
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FinancialFinancial SectorSector
UnlikeUnlike thethe case in case in previousprevious yearsyears, , sincesince 2002 Argentina has made net 2002 Argentina has made net 
paymentspayments toto multilateral multilateral lendinglending agencies. Iagencies. In January 2006 Argentina n January 2006 Argentina 
cancelled completely its debt with the IMF.cancelled completely its debt with the IMF.

(*) In addition in2002 there were net payments to official creditors [(Banco do Brasil, 
Club de Paris, I.C.O. (Spain) amd J.B.I.C. (Japan)] amounting to USD 142 million.

26,376



FinancialFinancial SectorSector
TheThe stock stock exchangeexchange market market displays a bullish tendency that began as of June displays a bullish tendency that began as of June 
of 2002of 2002..

MERVAL INDEX EVOLUTION
Basis January 2002=100 - Period closing
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MERVAL INDEX EVOLUTION
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PricesPrices
As As fromfrom AprilApril 2002, 2002, thethe consistencyconsistency ofof fiscal fiscal andand monetarymonetary policiespolicies ledled toto
lowerlower ratesrates ofof inflationinflation. . AfterAfter anan accelerationacceleration ofof thethe inflationinflation in 2005, in in 2005, in thethe
lastlast monthsmonths monthlymonthly inflationinflation waswas keptkept belowbelow 1% (1% (retailretail). ). 

CONSUMER PRICES
Average MoM Change Variation
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WHOLESALE PRICES
Average MoM Change Variation
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ForeignForeign TradeTrade
TheThe depreciationdepreciation ofof thethe peso peso ledled toto a a significantsignificant surplussurplus in in ArgentinaArgentina´́ss
foreignforeign tradetrade, , mainlymainly as a as a resultresult ofof importimport substitutionsubstitution. . LaterLater, , thethe strongstrong
surge surge ofof exportsexports helpedhelped toto keepkeep thethe surplussurplus levelledlevelled..

FOREIGN TRADE 
Monthly averages
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ForeignForeign TradeTrade
After six years of exports anchored in levels of After six years of exports anchored in levels of u$su$s 26,000 million (199726,000 million (1997--2002), in the 2002), in the 
last four years exports accumulated a growth of 75%. In the lastlast four years exports accumulated a growth of 75%. In the last quarter of century quarter of century 
three periods of growth are distinguished.three periods of growth are distinguished.

TOTAL EXPORTS
In million of US$
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ForeignForeign TradeTrade
ImportsImports growthgrowth camecame handhand in in handhand withwith GDP GDP recoveryrecovery..

IMPORTS 
Accumulated last 12 months
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ForeignForeign TradeTrade
In 2002, conditions were created for a more realistic exchange rIn 2002, conditions were created for a more realistic exchange rate than the one that ate than the one that 
existed under Convertibility. Depreciation of the argentine pesoexisted under Convertibility. Depreciation of the argentine peso is currently on trend. is currently on trend. 

 REAL EXCHANGE RATES
Multilateral and bilateral vs. Brazil, USA and Eurozone

Deflated by CPI - Base January 1998 = 100
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